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(b) Provides telephone exchange serv-
ice, including exchange access, to fewer
than 50,000 access lines;

(c) Provides telephone exchange serv-
ice to any local exchange carrier study
area with fewer than 100,000 access
lines; or

(d) Has less than 15 percent of its ac-
cess lines in communities of more than
50,000 on the date of enactment of the
Telecommunications Act of 1996.

Small business: consortium of small
businesses. (a) A small business is an
entity that, together with its affiliates
and entities holding controlling inter-
ests in the entity, has average annual
gross revenues that are not more than
$40 million for the preceding three
years.

(b) A small business consortium is a
conglomerate organization formed as a
joint venture between or among mutu-
ally independent business firms, each
of which individually satisfies the defi-
nition of a small business. Where an
applicant (or licensee) is a consortium
of small businesses, the gross revenues
of each business shall not be aggre-
gated.

(c) Applicants without identifiable
controlling interests. Where an appli-
cant (or licensee) cannot identify con-
trolling interests under the standards
set forth in this section, the gross reve-
nues of all interest holders in the appli-
cant, and their affiliates, will be at-
tributable.

Total assets. Total assets shall mean
the book value (except where generally
accepted accounting principles (GAAP)
require market valuation) of all prop-
erty owned by an entity, whether real
or personal, tangible or intangible, as
evidenced by the most recent audited
financial statements.

Universal Licensing System. The Uni-
versal Licensing System (ULS) is the
consolidated database, application fil-
ing system, and processing system for
all Wireless Radio Services. ULS sup-
ports electronic filing of all applica-
tions and related documents by appli-
cants and licensees in the Wireless
Radio Services, and provides public ac-
cess to licensing information.

[60 FR 40719, Aug. 9, 1995, as amended at 64
FR 56577, Oct. 22, 1998; 63 FR 68953, Dec. 14,
1998]

Subpart B—Applications and
Licenses

§ 26.11 Initial authorization.
(a) An applicant must file a single ap-

plication for an initial authorization
for all markets won and frequency
blocks desired.

(b) Blanket licenses are granted for
each market and frequency block. Ap-
plications for individual sites are not
required and will not be accepted.

[60 FR 40719, Aug. 9, 1995, as amended at 63
FR 68953, Dec. 14, 1998]

§ 26.12 Eligibility.
Any entity, other than those pre-

cluded by section 310 of the Commu-
nications Act of 1934, as amended, 47
U.S.C. § 310, is eligible to hold a license
under this part.

§ 26.13 License period.
Licenses for service areas will be

granted for ten year terms from the
date of original issuance or renewal.

§ 26.14 Criteria for comparative re-
newal proceedings.

A renewal applicant involved in a
comparative renewal proceeding shall
receive a preference, commonly re-
ferred to as a renewal expectancy,
which is the most important compara-
tive factor to be considered in the pro-
ceeding, if its past record for the rel-
evant license period demonstrates that
the renewal applicant:

(a) Has provided ‘‘substantial’’ serv-
ice during its past license term. ‘‘Sub-
stantial’’ service is defined as service
which is sound, favorable, and substan-
tially above a level of mediocre service
which might just minimally warrant
renewal; and

(b) Has substantially complied with
applicable Commission rules, policies
and the Communications Act.

Subpart C—Technical Standards
§ 26.51 Equipment authorization.

(a) Each transmitter utilized for op-
eration under this part and each trans-
mitter marketed, as set forth in § 2.803
of this chapter, must be of a type that
has been authorized by the Commission
under its type certification procedure.
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